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Labor shift and economic growth in Wuxi, Jiangsu Province

KONG You-li, WANG Rong
(College of Ewnomics &M anagement, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: A new analytical framework on the base of Smiths Factor Analysis of Economic Increase and Syrquin/ s Gross Allocation Hfect is
developed to account for the effects of labor shift between industries and regions on Wuxi economic growth after China reforming and open-
ing. We find that the differences of labor productivity in different industries still exist and industrial development needs immigrants labor in
Wuxi. The relevant policies of Wuxi should be adjusted to encourage labor shift from low labor productivity industies to high ones and to
attract high quality labor from other regions for its economic growth.
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Table 1 ILabor shift across sectors and immigmnt labor and GDP growth in Wuxi %
Average anmual growth mate " Average anmual contributive share
Year G, Ay G A G
1978— 1985 14. 52 5.43 0 0 37. 40 0 00
1985— 1990 15 0.61 1 46 8. 14 19 40
1990— 1995 .04 1.51 2 03 6. 83 919
1995—2001 9 & —0.19 L& —1.92 17 15
1978—1990 11. 56 3.40 06l 29.38 525
1990—2001 15. 24 0.58 1 & 3.79 12 09
1978—2001 13.30 2.04 120 15.32 8 99
: (D Gy Output grovth rate, 4, Gross albcation effect. G, »: Immi-
gration labor force contributive shares to total labor growth ;ate; " G, (G,=100). Contributive Shares to G, ( G,= 100).
(Gy), GDpP )
80 90 ) ) 1978 2001
GDP 13.3% ( , 1978=100),
(Awp), Ay Gy . 1 , Ay .
s Ay 5.43%, 80 ) 0.61%. 90 ,
A ’ 1. 51%, s A GDP (—0.19%),
GDpP 90 , ,
s Ay, )
) ) 1978 2001 , Ay
2.04%. Maddison Lél s (7
. A GDP .
(Gaw))s G G,
, , &0 ) . 1990 ,
, ) 1985 1990 ,
1.46% 1990 2001 11 1. 84%.
. Ay Gw G ,
Gv 100, Ay G
o A ) 1978 1985 37. 40%, 1995
2001 —1.92%. 80 ) ,
. Go 80 19.4%;
1990 2001, Gan 12. 09%.
1978 1990 34.63%.
1990 ,
15. 88%.
) 1978 201 , Ap G 24.31%.
1978 2001 23 G Ay G
13. 30% ,» Ay 2. 04 s G 1.2 .
A Gao , 10. 06%. 10. 6% s
2001 GDP ( , 1978=100) 226 ) 440 )



122 - 27

kAN

b M
. 13.3% s 2.04
, L2 .
R . o
, , 13.3%
, 1.2 .
b o
b Al M o
b ’ o
b ° ’
b o b
b
H ’
. s 3.55 ,
o b
b b o ’
. o b
o b
o b
b Al b
G. Edward Schuh, Ann R Markusen, ,
)
[M. . . s . : . 1989

Ranis G Fei J C H. A theory of econanic development [ J| . American Economic Reviev, 1961(4). 533~ 565.

Jorgenson D W. The development of a dual econany [J] . The Ecomomic Journal 1961(6). 309~ 334.

Myrdal G K. Economic Theory and Under-developed Regions [ M] . London: Gerald Duckworth & Co. Ltd, 1957. 16~ 22.
Maddison A. Chinese Economic Performance in the Long Run [ M] . Paris: OECD, 1998. 68.

The World Bank. China 2020: Devebpment Challenges in the New Century [ R] . Washington D. C.: The World Bank, 1997. 7.

. , Robinson S. . , 2002 2(1): 181~ 198.
(M. : + 2000. 86
Syrquin M. [ A]. : H° , . [q. : ,
1995. 322~ 326.
(M] . , . 2001. 512

Lu Ding. Ruralurban income disparity: Impact of growth albcative efficiency, and local growth welfare [ J] . China Economic Review, 2002, 13:
419 ~42.
—2002[7. : , 2002.
—2002 [ 7Z]. : , 2002



